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DETAILED MEMORANDUM
HimE AT
|. GENERAL CHARACTERISTICS:
— A
1.1. UCITS STRUCTURE:
AEF #
> Name % L

Edmond de Rothschild Europe Convertibles
ERFEAFERATEALSL

» Legal form and member state in which the UCITS was established:
French mutual fund (FCP).
pRGAarRES 2L §RAR
2 R x4 £ (FCP)

» Creation date and intended lifetime:
This FCP was created on 21 July 2005 for a period of 99 years.
FEPHEFFFT EFPRE
AA AR 2005& 7 % 21 p o FEF G HHEF L 99 &

» Fund overview:
The FCP consists of five unit classes.
The FCP does not have any sub-funds.
A& & mat
M Ed THAEHE AR
AR cEEPIHRE o

Minimum initial

Type of . o
units ISIN code D;)V(;ﬁggd Currency Sug:q%rl:?]?_on Target investors
i 735 2L 5 (v W% ) =
E:_/ ISIN £ ﬁa,éfcﬁ P ’}}ﬂ ﬁfﬂﬁ::{'ﬁ‘:\ﬁfif F#‘i‘fci’ “
? (£ =&£)
A units Accumulation EURO 1 unit All investors
A¥ FR0010204552 9 20 . SR bE e Y
B units Accumulation usD 1 unit All investors
BE i~ FR0010998096 2L P 'Y 4T A
All investors; more
specifically, intended to be
sold by distributors
E units Accumulation EURO 1 unit selected for this purpose by
E ¥ = FR0010594135 A 2k = . A S the Management
Company.
TR ARF A BN Ed g
SV ETZ GNP L
| units Accumulation EURO € 500,000 Legal entities
|5 FRO0L0614SE6 iy 7 500,000 F: = A
R units FRO0010777425 Accumulation EURO € 500,000 Legal entities
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RE = %33 [ 500,000 ® ~ = A

7

» Address at which the latest annual and periodic reports are available:
FPBATERE L ER g
The latest annual and semi-annual reports shall be sent to unitholders within one week upon written request
to the custodian bank, LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE, 47 rue du
Faubourg Saint Honoré, 75401 PARIS CEDEX 08; website: www.Icf-rothschild.fr.
BATEFAL ERB A LECHFF A B RE/RDT 6 & R2 - Fp F¥ o2 n 0 LA COMPAGNIE
FINANCIERE EDMOND DE ROTHSCHILD BANQUE, 47 rue du Faubourg Saint Honoré, 75401 PARIS
CEDEX 08 ; #&- : www.lcf-rothschild.fr.

Additional information in relation to these documents may be obtained from the promoter, EDMOND DE
ROTHSCHILD ASSET MANAGEMENT, 47 rue du Faubourg Saint Honoré, 75401 PARIS CEDEX 08;
website: www.edram.fr.

Husipl s BApM2Z ALV e B AR - SHFERFFEFTAERS P 25 o ¥ a1 47 rue du Faubourg
Saint Honoré, 75401 PARIS CEDEX 08 ; 4t : www.edram.fr.

1.2. DIRECTORY:

HHBETR -

» Management Company:
EDMOND DE ROTHSCHILD ASSET MANAGEMENT
Société par Actions Simplifiée (Company limited by shares) with a board of directors and a supervisory
board approved as a Portfolio Management Company by the AMF (French financial markets authority) on
15 April 2004 under number GP 04000015.
Registered office: 47 rue du Faubourg Saint-Honoré -75008 PARIS

pae
CUFARFEFTAFELF
HEFEFEHEET €2 LG a7 (Société par Actions Simplifiée) - 4 2 B & g B¢ = H (AMF)*
2004 # 4 7 15 p a2 FAF 2P 0 % s F 5L GP 04000015 -
aub

2 A EEA #4147 rue du Faubourg Saint-Honoré, 75008 PARIS

» Custodian:
LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE
Société Anonyme (Public Limited Company) with a board of directors and a supervisory board, authorised
by the BANQUE DE FRANCE-CECEI as a credit institution on 28 September 1970.
Reqistered Office: 47 rue du Faubourg Saint-Honoré, 75008 PARIS
LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE is responsible for the safekeeping
of the units of the FCP via the sub-custodian, for ensuring that the decisions taken by the Management
Company are lawful, for managing the liabilities and for centralising subscription and redemption orders.

g
RS EEF R AT

BRI EFELEF 2 2B F FF U2 P (Société Anonyme) » d E REE LY 2 LT HEL R §
(BANQUE DE FRANCE-CECEI)** 1970 # 9 » 28 p $7/82 5 * #$4f

A EEA #HE AT rue du Faubourg Saint-Honoré, 75008 PARIS
FRERFERAFFEREFEFEEIFEREFEAAREZALI T mFEFREIHRPLARLIEEZ > T
%Eé%ﬁ%ﬂﬁﬂéﬁkﬁwﬂﬁo

» Sub-custodian:
CREDIT AGRICOLE TITRES - S.N.C.
Société en Nom Collectif (Partnership) approved by the CECEI (French Credit Institutions and Investment
Firms Committee) as an investment company appointed to carry out, inter alia, safekeeping activities with
respect to financial instruments.
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Registered office: 4 avenue d’Alsace, BP 41500 MER
Postal address: 30 rue des Vallées — BP 10 - 91801 BRUNOY CEDEX

,6’%" : 30 rue des Vallées — BP 10 - 91801 BRUNOY CEDEX

Acting on behalf of the Custodian, the Sub-custodian is responsible for the safekeeping of the units of the
FCP, for their liquidation, and for the settlement/delivery of orders received and submitted by the Custodian.
It also provides financial services in relation to the units of the FCP (corporate actions, collection of income)
and the safekeeping of pure registered units.

= ll'g N ll'g 417 > g ‘g‘ ﬂ\ﬁgfﬁ i~ 2 ll"g z ,ﬁ-_f—'_r I 4 *{ 7 lﬁ'-'g !fif*r’](i A S é."_,g'.,/?i %‘J:}h VAN
k%*ﬁmﬁi%fﬁcﬁwff@m&@?%%i%\klxkﬂﬁ@?éﬁﬁmo

» Auditor:
KPMG S.A.
Registered office: Immeuble KPMG — 1 cour Valmy — 92923 PARIS LA DEFENSE
Authorised signatory: Mr Gérard GAULTRY
§ 3
KPMG S.A.
A # 41 ¢ Immeuble KPMG — 1 cour Valmy — 92923 PARIS LA DEFENSE
72 EE < . Mr Gérard GAULTRY

» Promoter:
EDMOND DE ROTHSCHILD ASSET MANAGEMENT
Société par Actions Simplifiée (Company limited by shares) with a board of directors and a supervisory
board approved as a Portfolio Management Company by the AMF (French financial markets authority) on
15 April 2004 under number GP 04015.
Reaqistered office: 47, rue du Faubourg Saint-Honoré, 75008 PARIS

Telephone: 00 3314017 25 25 E-mail: contact@edram.fr
Fax: 003314017 24 42 Website: www.edram.fr

EDMOND DE ROTHSCHILD ASSET MANAGEMENT decides on how to promote the FCP and may
delegate the actual marketing activities to a third party of its choice. Furthermore, the Management
Company is not aware of the identity of all promoters of units of the FCP, such promoters being able to act
outside any agreement.

Irrespective of which company is ultimately designated promoter, the sales teams of EDMOND DE
ROTHSCHILD ASSET MANAGEMENT are at the disposal of unitholders for any information or questions
relating to the FCP; they may be contacted at the company’s registered office or marketing department.

B

CRFEFAFEFTAFEDF

GRFEFEHEFE2RGF AT d ZRERD HF LA (AMF))*t 2004 & 4 7 15 p Pia2 T4 F12
A ’ﬁf‘é‘ci%* GP 04015 -

o g;#' ¥ kb ¢ 47 rue du Faubourg Saint-Honoré, 75008 PARIS

7 3% - 00 33 14017 2525 E-mail: contact@edram.fr

Fax: 00 3314017 24 42 Website: www.edram.fr

ERFEAFFFTAFTLOPALAMNARL 2 > A X IR BHER 2 F AR FFEEHER - poh o F
PAPEATERARENTT FHREL IS B FL AT X ERERRLZ IR -

|
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*&%”im?ﬁﬁ%ﬁam’éf?@%%@
A

FAFROP2ZHGREG { FARALE 2] A HY
AREEPFTREOFIE - AL H =45 L7302 ¥

RS- —«“Lﬁﬁﬂ'%’sf’“—é‘. AR LR R

» Delegation of Fund administration:
EDMOND DE ROTHSCHILD INVESTORS ASSISTANCE

Economic Interest Grouping

Registered office: 47 rue du Faubourg Saint-Honoré, 75008 PARIS

EDMOND de ROTHSCHILD ASSET MANAGEMENT is a member of GIE EDMOND DE ROTHSCHILD
INVESTORS ASSISTANCE to which it delegates the fund’s administrative management in compliance with
the terms defined in the partnership’s charter and articles of association.

AEFRERLFEA

EDMOND DE ROTHSCHILD INVESTORS ASSISTANCE

;uc ,i\—f

D#' fw&_ 47 rue du Faubourg Saint-Honoré, 75008 PARIS

%, Ly = ,é%» FFApgmad i Gl E EDMOND DE ROTHSCHILD INVESTORS ASSISTANCE ¢- §

P
PHREFASRPLFERLT LT AR LD

ld'. & *:*\

» Accounting delegated to:
CACEIS Fastnet
Société anonyme (Public Limited Company) with share capital of €5,800,000
Reqistered office: 1-3 Place Valhubert, 75026 Paris Cedex 13

B&gray
CACEIS FASTNET

% 4 % 5,800,000 Fr &z 2R T F AP

A # 4 1 1-3 Place Valhubert 75026 Paris Cedex 13
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II. OPERATING AND MANAGEMENT PROCEDURES
EirH g AR R

2.1

GENERAL CHARACTERISTICS:
- _E;/C_g /#

» Characteristics of the units and shares:
AeH =34

ISIN code: A unit: FR0010204552
B unit : FR0010998096
E unit: FR0010594135
| unit: FR0010614586 (created on 22.07.08)
R unit: FR0010777425
ISIN #5: A ¥ =~ : FR0010204552
B # = : FR0O010998096
E ¥ = : FR0O010594135
| # i~ : FRO010614586 (2008 & 7 * 22 p = =)
R ¥ = : FR0O010777425
Rights: the FCP is a co-ownership of financial instruments and deposits whose units are issued and
redeemed at the request of investors at their net asset value increased or decreased accordingly by fees
and commissions. Unitholders have a co-ownership right in the assets of the FCP in proportion to the
number of units they hold.
_ﬂ AR EG $]¥r¢l———ﬁﬁ\7 £ HALEHE 2 RRFTARR HEFTAEE(FIF* 2 0 5
BREC)FFEARY  AEHEEFFARALE G AT BRIV ALAELFTAZG L -

Entry into a reqister: the units shall be admitted to EUROCLEAR FRANCE and shall qualify as registered
units prior to admittance and as bearer units once admitted. The rights of holders of registered units shall
be represented by an entry in a register held by the Custodian and the rights of holders of bearer units
shall be represented by an entry in the account held by the Central Custodian (EUROCLEAR FRANCE)
by way of sub-affiliation in the name of the Sub-custodian.

Voting rights: no voting rights are attributed to the ownership of units. Decisions concerning the FCP are
taken by the Management Company.

F ARl 4 Rl +,%B€],Pﬁﬁ§+{& EUROCLEAR FRANCE v » B2~#3F v m ¢ & 35 "’%ﬁﬁﬁ'f
WF@%HQ# PREHETZ TR o IAEERFI FREAFEE AT A 2T
Hp R g 87 L & F e Y 4 R F 81 (EUROCLEAR FRANCE)2 & = » 1 z\q/——JfE’f']
HEFE RETT G AEREE > JHARAE2ZARK2d gROT A2 o

fw ‘m}

o

=4
&

Form of units: bearer or registered units.

A, B, E, | and R units are expressed in whole units or thousandths of units.
gfﬁ//"'ﬂy,f'::*"7’\4" $_§flf.o

A-BE-I2 REFMEHERIE-NFLo2 - HizkT o

» Year-end:
Last trading day of March.
The first financial year ends on the last trading day of March 2006.
gERRE

Thie- BAP

o BEERSAN 2006 £ 1 2 g2 hp

» Tax regime:
As FCPs have a co-ownership structure, they are exempt from corporate tax and are deemed transparent.
Therefore, the gains or losses realised when redeeming units of the FCP (or at the time the Fund is
dissolved) represent capital gains or losses and are taxed as capital gains or losses on transferable
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securities applicable to each unitholder depending on their individual situation (country of residence, natural
person or legal entity, place of subscription, etc.). Such capital gains may be subject to withholding tax if the
unitholder is not resident in France for tax purposes. Furthermore, unrealised capital gains may be subject
to taxation in certain cases. Finally, unitholders should note that the FCP is an accumulation UCITS that
does not provide for the distribution of dividends.

Prior to subscribing units of the FCP, unitholders unsure of their tax situation are advised to contact a tax
adviser for further information about the specific tax treatment that will be applicable to them.

il

FlAAER LRI 4 LB TARRSEP 20 > T r MR P A &R TR R #F“:
RRFTAIFNIEL > PRBRAEFTFF ARRES U_/ SRARANZA VY e X)) NV EBREREL LT
APIENF L Gt o FHFF ALEZRPRE N LT AIET R FIoBAr T b AFRF AJIEST
ﬁ&ﬁg%ﬁr$ﬁoﬁw,ﬁfﬁaijAﬁ%%iﬂ%ﬁ%uiﬂﬂwumWSé$ A A FRK e

Y AALzZ AEH o ERHE RN ANZ AL E 25T LT LA RN H T 2 B el
[

2.2 SPECIFIC PROVISIONS:
FrARIE IR

» Classification:
Balanced.
%ﬁﬁ%:

* )

» Investment objective:
The objective of the FCP is to increase the value of its assets in the medium term (3 to 5 years). The assets
of the FCP are predominantly, but not exclusively, invested in convertible or exchangeable bonds issued in
the eurozone. The FCP seeks to optimise the risk/return ratio over the specified period by diversifying its
sources of return: underlying assets, sector, coupon, issuer, interest rate and currency, through systematic
analysis of the various exposures.
ELEP K
ARENY @IS EVHHEFTAREZ KT IR AR E2FT A2 J‘é(ﬁf/« R4 F =
BHFE - AREFRN P EHPTP AR TIRREG/EMFEE s T A A% L% #1
Wi JIF 2 B BT 2 S ELERFT 2 a0t A Tm 52 o

» Benchmark:
This FCP has no benchmark index. For information purposes, however, the performance of the FCP may
be compared with the Exane ECI (expressed in Euro for units issued in Euro and in US Dollar for those
issued in US Dollar) index, coupons reinvested; this index reflects the composition and liquidity of the
market for bonds which are convertible into eurozone equities. This index comprises convertible bonds
whose characteristics, issue size and underlying assets meet predefined criteria, thereby guaranteeing
average convexity and suitable liquidity. It is calculated on the basis of a fluctuation in securities weighted
by the capitalisation of issues. The index is published by Exane and is available at www.exane.com.
Lt
AR EF ERcdglice L SR 2% 0 A £2 H7 & Exane ECI ( uzg;!ﬁﬁf =3
oo ik BV EE AR AFTREZFE DD Fe A2 N F o Al e 727 ik
B> T AT R LTI ZEE S NERTIELEE G o HIE I gL 2
R ELF M - Z4pdicd Exane & {7 0 Bk www.exane.com e

) e
K g

K
%
RS A 1

» Investment strategy:
;};(’P‘ g e
Strategies used:
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The company shall actively manage bonds which are convertible and exchangeable into eurozone
participation certificates. At least 60% of the Fund's assets are at all times invested in convertible bonds
and similar securities whose underlying instrument is issued in the eurozone.

w R
NPRFREETVHEE LT AFFIEEELGFE > AAET ALY CONRIFFRT T REEGF X 2 R
FORARDTALSESARPNTEAF -

The investment process combines a global bond strategy with stock selection (stock-picking). Our
macroeconomic analysis, supported by the monitoring of capital flows, is coupled with a selection of
securities reached via the investment ideas of our equities team.

PFFEAAZTLE2HEFEREEERTE c AR ENETHRETELN > EFRBERLS T TEEFES
B2 L FRLEEFTER -

Technical analysis is determined according to expectations regarding economic growth, whereby one
asset class is favoured over another in order to manage the Fund's positioning in relation to the yield
curve and its exposure to the equity market. We also manage the convexity of the portfolio in order to
maximise the balance between capital preservation and growth potential.

s frd AR RIEH AT ERRFZFTAGLY O N EERAREAAFYRE FEL D FLHT
ZAPH T o AP TREERFT L HPEIFTEEFTE SR 2 TR o

Within this context, we select convertible bonds whose technical characteristics — such as actuarial
return, delta, credit spread, vega, rho, etc. — meet our expectations. Furthermore, the size of the issue
must satisfy our liquidity requirements: issues of less than 200 million euro shall play only a minimal role.
The underlying asset (or/and issuer) must be positively recommended by the analyst/manager who
monitors the company, with a view to limiting the specific risk where it exists. The issuer's credit rating is
an important criterion and at least 80% of the Fund's assets shall comprise investments from investment-
grade or equivalent issuers.

WP PR > AR EER TV HEEF S H B bl4ot B 3EF - Delta & ~ * % ~Vega & > Rho

BE T xiﬂ\\jﬁ“r;'ﬁﬂ—ﬁo“’%’;‘ﬁ%fs- ZREASTHETEZ B fJ~““r“if%z,@”;~"lTi‘Tfé
Lflegz - e o T A (Z/8 8 Fis4E) A g a? %IEJ~AH‘rFW/ I“"“F?f%’féﬁkpizp’
TAFT AR TR Gy o FARREL R LR iR s AL E2 TAT S B0WNFHFTWERT
B AR R s 2 TS

Securities are selected on the basis of their financial solidity and profitability. Priority is given to stocks
with the capacity to generate free cashflow and increase earnings growth.
AR AR TR EE  HRLERT LI A I R AR R P AR LIRS

Convertible or exchangeable bonds denominated in dollars, pound sterling and Swiss francs may form
part of the assets, as may participation certificates, warrants, synthetic convertible bonds and other
bonds with equity-type characteristics of any kind. The use of convertible equivalents, comprising a mix
of call options on equities and bonds, shall provide an additional source of performance.

The currency risk shall not exceed 20% of the net assets.
AREFRFTIAFTANE A - BHETRLEI T V27 EBHG X
FEX2HAB ERSFUAFBZFE o ptobmgr H S p v G5
B miERBAE L e o

b b ‘e FAGEEF AL 20% o

= I~ =
% %@ﬁ’@ﬁsx’}ﬁpﬁ
2,

FEEE G R

e ik
PrER

l—\\\\

7
“~

The assets:

FA

o Equities:
The FCP may hold equities resulting from a conversion for a period of up to three months. The
relevant percentage shall equate to less than 10% of the assets at all times.

0 FX:

AREERFG FEEAPELEE PR Z BT o wH T A 2 B ) 10% -
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0]

Convertible bonds and similar:

At least 60% of the Fund’s assets is at all times invested in convertible bonds and similar securities
whose underlying instrument is issued in the eurozone or, on an ancillary basis, in bonds which are
convertible into equities from outside this zone in order to meet the provision.

The market capitalisation of the underlying assets is not a discriminating factor; however, the issue
size is important and issues of less than 200 million euro shall play only a minimal role.

The issuer's credit rating is an important criterion and at least 80% of the Fund's assets shall
comprise investments from investment-grade or equivalent issuers.

TR E I /5’?;;7/7;/3‘ :

ARERIFFRT }?Zt 0 60% T EEE X FNES > HEAFTANEARPMEFEE VA
*Wﬁﬁﬁm’&g@m&uP&%%%m’?ﬁ#$£*7%*’Hé¢&pﬂmo

T A B0 2REd 2 AR g FARER S R4 M S BB F T RBRE - RRA e

FEPELGTEE LR RE FRETAL S BO%FRT R R LT N A nL s

-

Other debt securities and money market instruments:
Mainly in the context of cash management, the assets of the FCP may comprise euro-denominated
debt securities or bonds up to the limit of 25% of the net assets. Such instruments, with a residual
duration of generally less than three months and without restriction in terms of allocation between
public and private issuers, shall be issued by sovereign states, similar institutions or even by entities
with a short-term rating equivalent or superior to A2 as awarded by Standard & Poor's or any other
equivalent rating awarded by any other independent agency.

A ggf»{; /g“m—; A1 B

ERE ‘“Ifuﬁ?/;xﬁ o AAEEHFFUTAT R FEESSGE > PRGEFTAZ 25% o 1 B
1Rz 3E e - :'13”71“ ’t":i‘ﬁ?f“’é\P“ vf“ C IR G RIS AR s o 2 IR R
AR F R A2 g H ™ 2 apy 2 8oy -

T"_"l

Shares or units of other UCITS or investment funds:

The FCP may invest up to 10% of its assets in coordinated French or European UCITS.

These must be bond UCITS, including those specialised in convertible bonds. These UCITS shall be
managed by the Management Company or an affiliated company.

ﬂﬂUCITSiéfﬁ#?ﬁfzK&‘*gfﬁ"ﬁ :

AREVHFTWHE 2RO HHMUCITS A2 P REZEFT A2 10% -

HEUCITS AR XAIAE @ ii;%;fx*‘*““’ﬁ#ﬁ%éiﬁ s PR p AP AR EETEIE
Derivatives:

The Fund may invest up to 100% of the net assets on regulated, organised or OTC markets, in the

following instruments:

- Forward currency contracts or currency swaps in order to hedge currency risk for the assets
denominated in foreign currency

- Futures or options contracts in order to hedge the portfolio’'s market or interest-rate risk or to
contribute to achieving exposure to interest rates and the equity markets to a lesser degree

- Equity options in order to construct synthetic convertible bonds and thus enhance the diversity of
the underlying assets.

prA ST B

ARET LR § PR AT R T

- jﬁﬂ%”"* t]&%ﬂ;’, #%"f],u"ﬁ;ﬁl""i“—"l%

- PREAEBRELY  RARTELZDHEAIS % ﬁ%lg’é%%ﬂ$a?@ﬂi i s
BEZRT -

- TAERRLY NEHEFEVEEGE  HE A REOTA -

*zm}} \_l
"“TE
3k~
=
ﬁ?

Deposits:
None.

4
# o
iy
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o Cash borrowings:

Up to the limit of 10% of assets for cash management purposes.
0 RE£EFEF

AW EFEP h NFA210%5 ' -

o Temporary purchases and sales of securities:
The Fund will also use repurchase agreements to generate returns on its cash on a day-to-day basis,
subject to the limit of 10% of the net assets.

O mltE L f
j\f._k$ Higw Kl‘]’% '?"’r‘v'vpiq-‘* P f, |2 £330 2 fpﬁﬁ’” L ;Pﬁé_ilo%é LR

Additional information on the fees applicable to temporary purchases and sales of securities is
provided in the section entitled Fees and Commissions.
e fprlZ s  dr@r 23y M ERGL T3y g, - & o

» Risk profile:
Your money shall be invested primarily in financial instruments selected by the Management Company.
These instruments shall be subject to market trends and fluctuations.

> REERP
B F ERLFHEEIPTER2 g1 5 o PRI ERIFFR 2RI P

Discretionary management risk:
The discretionary management style is based on expectations of the performance of different markets
(equities, bonds). However, the Fund may not be invested in the best-performing markets at all times.

S EL G E L G
BRI RNHT R RGES  fRRLTN A0 AR T AR LR
$ 727 Ho

Interest rate risk:

By holding debt and money market instruments, the FCP is exposed to the effects of interest-rate
fluctuations. This risk is defined as follows: a rise in interest rates leads to a decline in the capital value
of the bonds and therefore to a reduction in the net asset value. The FCP's sensitivity ranges from 1 to 8.
FI5h & -

03 F f;{ % %ff*;*-ri ¥1E j\%&jﬁ-i?]qjﬁ\fr& P o R KT I EAE f—;_%,iiﬁ?zk
n% [N = r.:;*g&i (R ,)g\ &z AR }i;ﬁaﬂﬁ]ﬁl_L B0

Credit risk:

Credit risk is the risk whereby the issuer of bond or money market instruments cannot meet its
obligations.

The valuation of convertible bonds is affected by the credit rating of the issuer, in the same way as a
corporate bond. This results in fluctuations in the capital value of bonds depending on the market's view
of the issuer's financial strength. At least 80% of the Fund's assets shall comprise investment grade or
equivalent issues. Any defaults may also have an impact on the securities of the issuers in question.

ff‘?f ho'S o

BHRET AR S A PRI B R E R F R

?ﬁ#?’iiﬁﬁﬁﬁﬁﬁ”?ii%ﬁ’???%W%oﬂ&ﬂ%ﬁ*%miﬁﬁu 2% ke
A%%Eéi%@°*%ﬁ?éi“%%%%?“ ST ENUER S IR AUE Rl

H%}‘m K2 G S o

Risk of capital loss:

The UCITS does not guarantee or protect the capital invested; investors may not get back the full
amount of their initial capital invested.

FAFAR G
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>

10

ARED FHENFETHFTZFE HNFATRAZ 2B HEARFT LT £ -

Equity risk:

Fluctuations of the equity markets as well as the convertible bond markets, whose performance is in part
correlated with that of the underlying equities, may lead to substantial variations in the net assets which
could have a negative impact on the performance of the FCP's net asset value.

The exposure to equity risk in connection with the holding of convertible bonds is generally between 25%
and 45% of the FCP's net assets. This exposure may nevertheless fluctuate between 10% and 60% of
the net assets.

I

A2 VREEGFE IS 2L ARE AL HEIE L2 ARG INAME > AR BT R EREFT A2 IR
Eis miﬂ'ﬂ‘éfp}i&m’\z\ﬁaé_i B \i%’-g-'g"
BEFFVEEGEIAAM T RgE VI AR EET AL 25%F] 45% o SR T Sk E I E T A H 10%

31 60% -

Currency risk:

The capital may be exposed to foreign exchange risk where the securities or investments it is composed
of are denominated in a currency other than that of the FCP.

Currency risk is the risk of capital loss incurred when an investment is made in a currency other than the
euro and such currency depreciates against the euro on the currency market.

Stocks denominated in currencies other than the euro may theoretically represent up to 35% of the net
assets. This risk may be hedged, depending on the manager’s expectations.

ob R L

PR ELIART IR AL PR RF FAVRZIRAL G o
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Counterparty risk linked to the use of derivative instruments:

The use of derivative instruments listed on regulated markets does not entail any counterparty risk.
Forward currency contracts and currency swaps exhibit counterparty risk on the margin. All these
contracts have La Compagnie Financiere Edmond de Rothschild Banque as the counterparty.

gl el SAPM2Z SRR

%%%giﬁgi;i%iﬁgﬁlgjzA%%ﬁi&%

BHFHREOGE PRI LOP T NG S EHEEL L H LR G 4 £ 9% 2 La Compagnie
Financiére Edmond de Rothschild Banque & % % =+ -

Liquidity risk:
The FCP may invest in issues of a reduced size, whereby there is a risk that the manager will be unable
to sell a security at a reasonable price within a certain time. By definition, small issues have a smaller
number of securities in circulation than large ones. Their transaction volume is therefore more limited,
and it may be more difficult to find a buyer/seller at a reasonable price at any given moment.

P SL ) N
A ET AT

T2k ﬂé$ AT A E R ﬁFFmF\”L\WI%’hﬂ %_]_*%,BAO,.)%
FELFFREO N AR A BB R A T REBERA TN A AR RS IF -

Target subscribers and typical investor profile:

PiRY pEA 2 L RIHF A

A and E units are intended for all investors.

B units are intended for all investors wishing to subscribe in US Dollar.

More specifically, E units are intended to be sold by distributors selected for this purpose by the
Management Company.

| and R units are intended for legal entities with the capacity to make an initial subscription of EUR 500,000.

Az E¥ g #8eF HF L
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Minimum initial subscription amount:
- A, B and E units: 1 unit
- | and R units: € 500,000

B R
A-B-EEx:144H >
| 2 R ¥ i~ : 500,000 % ~

This FCP is intended particularly for investors who wish to use this UCITS to increase the value of their
savings via an indirect investment strategy which uses instruments traded on different markets such as
equities or bonds.
AREECFEFFEBRY NI F(PArRE A F RS 2 1 BB RPFT RG] 52T
A o
The units have not been and will not be registered under the United States Securities Act of 1933, as
amended (“the 1933 Act”) or the securities laws of any of the states of the United States, nor is such
registration contemplated. The units may not be offered, sold or delivered directly or indirectly in the United
States or to or for the account or benefit of any “US Person”.
MR AY T RGBT 1983 A EWE X E (M TH 1933 F L E ) TRAERER VAL B TR
B X2 TREE, > P AR AERHA AL CEREr Y ERATEREY ML S @ESARIA
AAEHEPERA N FRARXF 2R F TG o
The appropriate amount to be invested in this FCP shall depend on your personal situation. To determine
their level of investment, investors are invited to seek professional advice in order to diversify their
investments and to determine the proportion of their financial portfolio or their assets to be invested in this
FCP bearing in mind, more specifically, the recommended investment period and exposure to the
aforementioned risks, their personal assets, their needs and their own objectives. In all cases, unitholders
must sufficiently diversify their portfolio so as not to be solely exposed to the risks of this FCP.
Recommended minimum investment period: 2 years

PP AREZ QG EFPANERFTHF AL RN SATHART AT SRR FTHFHEAEFLLL > L
HRFEAIAAEGRIEMBEE AL FTAZ b c PRI R L RFIF2 L pp%2 48 BAF
Ao BAFROZBAPER A ERT  RAEH G AR ERSSIERTRLE  NEL TR F A
AEZ DR

ZHIEEKFHE 2 &

Calculation and allocation of dividends:

ES RS-l 48

The net income for the financial year is equal to the amount of interest, dividends, premiums and prizes,
director’'s fees as well as all proceeds generated by the securities held in the portfolio of the FCP, plus
income generated by temporary cash holdings, less management fees, possible depreciation allowances
and borrowing costs.

Distributable income is equal to the net income for the financial year plus retained earnings, plus or minus
the balance of the income equalisation accounts for the last financial year.

Distributable income shall be fully accumulated each year, with the exception of those amounts which are
subject to compulsory distribution by law.

EFERLEfFENAL R e TR U ARERT LT L L AL 2 4G
feE o bt TEEI AN EAL L E AR FEE T TR SR

v
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Frequency of distributions:
None.

fie SHE 5 ¢

. ,
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Characteristics of the units and shares:

The FCP consists of five unit classes.

A, E, | and R units are denominated in euro.

B units are denominated in US dollar.

A, B, E, | and R units are issued in whole units or thousandths of units.
REH iz mip2 &

AREF I FAE Y o

A~E~I~RE =g o

Bﬁ&uiiyﬁo
A-B-E-~IfcRH = Frfcl =0+ o2 - H =37 o

Subscription and redemption procedures:
VEZ B v ARA

Date and frequency of the calculation of the net asset value: daily, with the exception of public holidays

and days on which the French markets are closed (official calendar of EURONEXT PARIS S.A))
FAEEFEPHEHF D 5Pty ",f:‘é R T BEP EZRD FERD P RESLENTE A

T )

Initial net asset value:

A unit: it is equal to the NAV of the SAINT-HONORE CONVERTIBLES SICAV at 20 July 2005, this being
€ 385.73.

B unit: 100 US Dollar

E unit: € 100

| and R unit: € 100

BA A EE

A H = : %3 SAINT-HONORE CONVERTIBLES SICAV #2005 # 7 # 20 p 2. F 2% & > » 385.73 &
B¥i:100 % ~

E ¥ i~ :100 g~

| 2 RE i+ :100 g~

Minimum initial subscription amount:
A, B and E units: 1 unit
| and R unit: € 500,000

AT L
A-B-EH: 1448~
| 2 R ¥ i~ : 500,000 % ~

Minimum subsequent subscription amount:
A, B, E and | units: 1 thousandth of a unit
BHE = AR

A-BEz2 |H>:+*402 1448~

Subscription and redemption procedures:
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Subscription and redemption requests are centralised each day before 11:00 by LA COMPAGNIE
FINANCIERE EDMOND DE ROTHSCHILD BANQUE and are executed in whole units or thousandths of
units for A, B, E, | and R units, based on the net asset value of the same date and calculated on the
following business day.

YHA AR

VREZ B ow Rt A 2% 1 1100 2w B ¢ 4 LA COMPAGNIE FINANCIERE EDMOND DE
ROTHSCHILD BANQUE-A-B-E~1 2 REUHFHKIE & F o2 - {7 > UFP2FTAEES

éﬁ"r'}&—r—“—uﬂ‘u‘ﬂb‘rc

For tax purposes, conversions from one class of units to another are treated as a redemption transaction
followed by a new subscription. Consequently, the tax regime applicable to each subscriber depends on
the taxation provisions applicable to the subscriber’s individual situation and/or the Fund's investment
jurisdiction. In case of doubt, subscribers should contact their advisor to obtain information about the tax
regime applicable to them.

A3 firmd o il £ H nw\ww&zﬂ RREWEE EATY Mo Tt o g E Y A2 a2 Bkt i
BAE Y LA S A AERTE T o FY A G RN e AR R @l g e o

Possibility of limiting subscriptions:

The Fund will “temporarily” stop issuing new shares the day after the day on which its outstanding
exceed 1100 Million Euro. It will then be closed to all subscriptions. The Fund will resume issuing new
shares when its outstanding falls below the level of 1000 Million Euro. A communication period of one
month will precede this reopening to subscriptions.

Bearers will be informed through an announcement published in a general distribution economic daily
newspaper.

ANz T4y W

AAENTAARE 1100 FHF R AL N P AR R F FATRG 0 R LTV FAETA
1 1000 p § @~ > REATHEAH [TATRG o AL ATH Y F&w v ¥ - B ek el ardp oo
FIARECEERFFNEAEPF 2 23 FId4ro
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Address of the institution appointed to receive subscription and redemption orders in France:
LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE

47 rue du Faubourg Saint-Honoré, 75401 PARIS CEDEX 08

dg B2 EE B gy o 2 R BB ER

LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE

47 rue du Faubourg Saint-Honoré, 75401 PARIS CEDEX 08

Place and means of publication of the net asset value:

LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE
47 rue du Faubourg Saint-Honoré, 75401 PARIS CEDEX 08

Ec/i/ﬂglﬂ AR —v;é'; = ’(’ s

LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE
47 rue du Faubourg Saint-Honoré, 75401 PARIS CEDEX 08

» Fees and expenses:

13
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Subscription and redemption fees:

Subscription fees increase the subscription amount paid by the investor, while redemption fees decrease
the redemption proceeds paid to the investor. The fees paid to the FCP serve to offset the costs incurred
by the FCP to invest and disinvest investors' monies. Fees which are not paid to the UCITS are
attributed to the Management Company, the Promoter, etc.

2 Al A

VR R R T ARG LY AT O R R COAARFT A rE o AR EXH2 G B L
dﬁéfuagA%ffﬁﬁﬁﬁﬁﬁii$io%iﬁigﬁiﬁ?mﬁ%ﬁgéﬁ~%ﬁ%ﬁ§o
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Fees payable by the investor on subscriptions Basis Iia;f:
5 =t
] (e 3 A, B, E, I and R units

TAZT A G prerpiw 3
7 i REZ R v 7 ABE I,RY¥ i~

Subscription fee payable to third parties

Net asset value x

Maximum 3%

AHEzZ2 20 @y ) + " 3%
Subscription fee payable to the FCP B f‘}‘Tbei of units R None
Redemption fee payable to third parties None
IR EN L Net asset value x &
Redemption fee payable to the FCP number of units None
AHAAELH TR FTAEEXAEE m8kE .

i

- QOperating and management fees:

These fees cover all the costs invoiced directly to the UCITS, except transaction costs. Transaction costs
include intermediary fees (brokerage, taxes and local taxes, etc.) as well as transaction fees, if any, that
may be charged by the Custodian and the Management Company, in particular.

The following fees may be charged in addition to operating and management fees:

» Performance fees. These reward the Management Company when the UCITS exceeds its objectives.
They are therefore charged to the UCITS.

» Transaction fees invoiced to the UCITS.

» A portion of the income from temporary purchases or sales of securities.

For more details about the fees charged to the UCITS, please refer to section B of the simplified

prospectus.
R Ll

NT R e g AREL AL S A B E RGN A A FERF R (LEP T ’g‘f%fﬁ.
FOFFAT)EAEE (FFAT) BB T ALNLS BERFE PR L
REEHRFIER b PR LB R
> B AR ELARRGARBYRTIRF ) g 2R d Ak g
> AREREFLH2ZE T o
> R EER A TE e
Mt ARG A G2 f o L S OB R E 2 BIRA o
Rate
Fees charged to the UCITS Basis £
rRERAZF® HE A, B units E units | units R units
A, B E# E#™ | &# = R &m
Operating and management fees
inclusive of tax (including all charges Maximum Maximum | Maximum | Maximum
other  than transaction  COSIS,| \ .\ occors | of 1.20% | of 1.50% | of1% | of 1.05%
Performance _fees and fees_ related to of the FCP including including including including
investments in UCITS or investment * 42 taxes* taxes* taxes* taxes*
funds) , s w54 | B 1.20% | BoF 1.50% | & 1% |&# 1.05%
Py ‘?Ii“—‘?’*(fa PR (3 50)* o gk PPN o gk
Q;%ﬂ:w %{%ﬂ:w; F UCITS &4 Ef’t) (Z-’f’t) (Ef’ﬁ) (Z-’f’t)
TAEMME Y2
15% of the outperformance compared with
the Exane ECI (expressed in Euro for
Net assets units issued in Euro and in US dollar None
Performance fee (**) of the FCP for those issued in US Dollar) index, P
Foxg (%) rREZ coupons reinvested, where the Fund’s net
EFA asset value is positive
i’éiﬁﬁfi?ﬁ%fﬁa‘ﬁﬁ’z(”%ﬁﬁf*”l bR
FEOJIEEEF)ARL1IS% P AT
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Transaction fees charged by service

providers

-Custodian: between 0 and 50% On the
-Management company: between 50| transaction
and 100% _amount
§ORIE T B2 b B R EF
4247 101 50%2 ~

AeEgraP 15031 100%2 /7

Variable according to the type of instrument and in
particular:

ZERI LA Lo B AL

-Per transaction : from 0 up to 0.35%+VAT
#2325 0] 0.35%+4 B

-Coupons: from O up to 5%+VAT

-4 %10 3] 5%+4r B A

* Inclusive of all taxes.

In this activity, the Management Company has not opted for VAT.
*e z »:’l-i-’ﬁ 7};,‘ & o

BT REHFET B

(**)Performance fees

Forg

Performance fees are payable to the Management Company in accordance with the following procedure:
LI S PR E o S

- Benchmark: Exane ECI (expressed in Euro for units issued in Euro and in US dollar for those issued in
US Dollar), coupons reinvested, in the accounting currency of the Fund.

Tt ) AT HFa (U ASE PR R E LR HRT) N ARET R PR .

- In the event of a positive performance of the net asset value of the FCP and the benchmark, and where
the FCP's net asset value outperforms the benchmark, a provision of 15% net of tax shall be applied to
the outperformance of the FCP's net asset value in comparison to the benchmark.
FAAENTAZEAH O EY S T Fordh R T A AT A B AR g e ﬂﬁ%?"i’sﬁ 7
AE BATARR i ek 2 IR AR 1S 2 15%0F 5 Hanh ¥ o

- In the event of a positive performance of the FCP's net asset value and a negative performance of the
benchmark, a provision of 15% net of tax shall be applied to the absolute performance of the FCP's net
asset value.
ﬁi&ﬁﬁéﬁ@éﬁa%ﬁ%m’E%ﬁﬁ&éﬁaﬁﬁ%mﬁ’%ﬁﬁﬁﬁiﬁéﬁﬁiﬁﬁgﬁ%
TARA FeHefis 22 15%IF 5 Haa g * o

- The reference periods end with the last NAV of the month of August. The first period covers 1
September 2009 to 31 August 2010.

G EYPF A8 2 RS EEED o F- X EHPFE 2009+ 9% 1p 3 2010&8" 310

- The performance fees shall be the subject of a provision each time the net asset value is calculated.
BRFANEIFTAEET RS

- This performance fee is payable each year after the close of each accounting year of the FCP.
FragrnE el eerapagitge o

No performance fees will be charged in any of the following cases:

- The FCP's performance is negative compared to the last day of the reference period.

- The FCP's performance is lower than that of its benchmark compared with the last day of the reference
period.

TS E - RT R B R

AR A2 B A MBI E YT 2 % pAREILE & Foco

AR E 2 G R BTG H PR L P2 Bk R o

In the event of an underperformance, the performance fee provision is readjusted by means of a
reduction in the provision which cannot exceed the amounts attributed.

F Ak E A RO ez Hon kIR AiEd e R R S R E SRR Y 0 oo 297
P OEAGEIF LT eyt 2 A -
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In an exceptional case where a sub-custodian applies a transfer fee for a particular transaction not
described in the provisions mentioned above, a description of the transaction and the transaction fees
charged shall be specified in the management report of the UCITS.

NHEHAFRT > FREFRF A EEHFAP 2R THE L LBEEE Y 0 IR R B2 2 )

progRm AL L

- Procedure for the selection of intermediaries:
The manager selects intermediaries which must be included in the list of intermediaries held by the
Management Company as part of the procedures of the GROUPE EDMOND DE ROTHSCHILD. This list
is compiled on the basis of objective criteria which specifically take into account the quality of services
rendered and the fee schedules.

FH G AE
#LCF ROTHSCHILD f B2 42/ » A £ 532 L EH2 ¢ ARFEF AR5 L HY o g L H 2 A3
LRERE ﬁ%m%ﬁ%aﬁﬁwﬁikﬁﬁﬁp%’ﬁo

- Calculation and allocation of the proceeds resulting from temporary purchases and sales of securities
and any equivalent transaction under foreign law:
Repurchase agreements are conducted via the intermediary of La Compagnie Financiere Edmond de
Rothschild Banque according to the market conditions prevailing at the time of the transaction.
The Management Company does not receive any fees in relation to these transactions; such fees are
paid to the Custodian.

BPEEFEEAFHEE FEYE T2 L2 ey
W%Wﬁﬁﬁﬁﬁ@ﬁ%%%%ﬁﬁh7ﬂfﬁﬁ;i% 2H HEE T o
? \‘Jlgéfw““%”]{?’*gﬁﬂ;fg)’&g * 7;’;;?’?;@.)‘]‘}41 lﬁ'—?ffif—ro

COMMERCIAL INFORMATION:

BETR

Information for investors
Redemption and subscription orders in respect of units are centralised by:

ERRTF
Mt & H w2 ¥ BARA M- d T O P AT

LA COMPAGNIE FINANCIERE EDMOND DE ROTHSCHILD BANQUE
47 rue du Faubourg Saint-Honoré, 75401 PARIS CEDEX 08
Telephone:00 33 (0)1 40 17 25 25

All requests for information about the FCP may be sent to the promoter.

FHARARE TGS E TR

INVESTMENT RULES

RFRE

In accordance with the provisions of the French Monetary and Financial Code (Code Monétaire et
Financier) prevailing on the publication date of this Prospectus, the FCP is subject to the investment
regulations applicable to coordinated UCITS that cannot invest more than 10% in coordinated French or
European UCITS.

RASCBERPEIHFEPZRETE EAMERLIAT AREF gfwmws FFRT P EHRTE RS M
H s UCITS 4iF 10% -

Method used to calculate the commitment: the FCP shall use the linear approximation method to calculate
the ratio of commitment on forward instruments.

FEORBEOS N AR SRR AP RiTE R H B I B KRG 2 b o
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ASSET VALUATION & ACCOUNTING RULES
PR g AR
Asset valuation rules:

B

T A TR R

The net asset value per unit is calculated in accordance with the valuation rules specified below; the
application procedures are set out in detail in the notes to the annual financial statements. The valuation is
calculated on the basis of closing prices.

E

F’

%fﬁﬁﬁﬁéﬁE{HTﬂﬁﬁ%mﬁﬁ’ﬁ*ﬁﬁimﬁfﬁﬁﬁﬁﬁﬁiﬁW£ﬂo?%uﬁﬁ%
P ﬂ‘f Zﬁ"?

Securities traded on a French or foreign regulated market are valued at their market price. The reference
market value is calculated in accordance with the terms and conditions determined by the Management
Company and detailed in the notes to the annual financial statements;

WERATRI AL FCE 2 REEI BT TR o S G RRBEED DT EF2  nE
FuE R A ARAR £ DY .

Transferable debt instruments and similar securities that are not traded in large volumes are valued by
means of an actuarial method; the rate used is that applied to issues of equivalent securities plus or
minus, where applicable, a differential reflecting the issuer's specific characteristics. Nevertheless,
transferable debt securities with low sensitivity and a residual maturity of less than or equal to three
months may be valued using a linear method. The means of application of these rules is decided by the
Management Company and set out in detail in the notes to the annual financial statements;

#3245 i?ﬁgﬁf:ﬁ’}ﬁl,‘ =) iz X i E e 1% ;i r 7 :%’fé.pﬁlé\‘m_’i\m’]} & 1% e bR
'%?iﬂﬂiﬁﬁﬁﬁ%ﬁiiﬁoww&aﬁ'ﬂﬂa DR R ENZ B L VHAR L E D M
oo 3EH RN 2 GF B P I PR S E R PAIRER & e o

For transferable securities which have not been priced on the valuation day as well as for other balance
sheet items, the Management Company corrects their valuation in order to take into account any likely
event-driven fluctuations. Such decision is notified to the Auditor;

ERER PR L VERE S T AR AP R EATREFITETRESLABRDY
FHFFY AT LA E T o

Transactions involving forward financial instruments (futures or options) traded on a French or foreign
regulated market are valued at their market value according to the rules defined by the Management
Company and set out in detail in the notes to the annual financial statements;
%a%%ﬂ*“wﬁ%%ﬁ%é& ‘iﬁﬁﬁlﬁ@ﬁhhaﬁﬁzig’&%§g25%?1%mu
BB T o I E R MR A R o

Transactions involving forward financial instruments (futures or options) or swaps concluded on over-the-
counter markets authorised by UCITS regulations are valued at their market value or at a value
estimated according to the provisions determined by the Management Company and are set out in detail
in the notes to the annual financial statements.

# 2 % UCITS o782 Jep s 33 5 g dly fﬁﬂﬂ S P EREE)AIFHELGZ S o E R

B P A2 EAGER 0 PRSI E R AR A R o

SICAV shares and FCP units are valued either on the basis of the last known net asset value or last
known market price on the valuation day.

SICAVHi»2 2 A EAEH =&Y p 2 BATF A EL AT R =H o

Accounting method:

2L =3 o+ -
FEERE

The Fund has complied with the accounting rules laid down by the regulations in force and, in particular,
with the accounting standards applicable to UCITS.

d\élﬁﬁ FIRATARF I F R R A UCITS 2 g3+ 87 -

The FCP has chosen the euro as its accounting currency.

AR EERTACLE PR

Interest income is recorded on the basis of cashed-in coupons.

Fléfer #epe LI Riedz o

Detailed Memorandum



18

SAINT-HONORE CONVERTIBLES

The value of all securities denominated in a currency other than the euro shall be converted into euro in

accordance with the WMRB exchange rate (fixing of exchange rates in LONDON at 16:00) on the valuation
date.

SRR g2 G @R W R p 2 16:00 i 3r2 #5357 (WMRB exchange rate)# # 3 g~
All transactions are recorded exclusive of fees.
B EEEF TR o
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ERFARFEHAT AL
MUTUAL FUND (FCP)
£k 4 4 (FCP)

MANAGEMENT REGULATIONS
jmap

TITLE
ASSETS AND UNITS

;

FAEEEE

ARTICLE 1 — Co-ownership units

¥Flis-—s5 843>

The co-owners’ rights are represented by units, with each unit corresponding to the same fraction of the
Fund’'s assets. Each unitholder has a co-ownership right in the assets of the Fund proportional to the number
of units they hold.

£ FLA G AL AT - AT CHE AR ETALR b F AR ] L R
Z A EH Tl O HFFHARET AL R 2B -

The term of the Fund is 99 years starting from its creation date, except in the event of early dissolution or
extension as set forth in the present regulations.

ARAREPER 22 pAGHHPFL 99 £ - Mrt PLERI TR S AT

The Fund consists of five unit classes: A, B, E, | and R accumulation units.

rAEEFrAALEC AB-E~IZ2 RAFAE =

The board of the Management Company may decide that A, B, E, | and R units shall be split into thousandths,
referred to as fractions of units.

FRNP2ZLFEET A THRA-BE~IfrREZLE A 5 1000 B+ 5 x> A&l ehfi £ 8 vt &) o

The provisions of the regulations governing the issue and redemption of units shall apply to fractions of units
whose value shall always be proportionate to that of the units they represent. Unless otherwise provided, all
other provisions of the regulations relating to units shall apply to fractions of units without any need to make a
specific provision to that end.

*ﬁ%ﬁ_&?ﬁ [l "’t"?%"\‘”mlu——[)\ /%1 NHEH m2 F IR L o EINA 2 1% BERABREETYNL2Z L2 H o
l%_rp_s\-b"f;ljoxﬁ% Fpl'ﬁ,{’”"r'ﬁﬁwbh’fg$ﬁl*’#ﬁﬁ£711£¢AFK)'@£?Z$$EI“7-3“KA\’ mAE T EITIES .
Finally, the board of the Management Company may decide, at its own discretion, to split the units by issuing
new units which shall be allocated to unitholders in exchange for their existing units.

B RPN TEEVAAEMAIFAMORALE 2 A AUALEC AREALEEG A
RHEERFLALE

The characteristics of the different classes of units and their eligibility requirements are specified in the
simplified prospectus and in the detailed memorandum of the FCP.
AEEEIRFLUZFENZ B EREEEP N ALEFN OB EP L 2 Hoi Ao

ARTICLE 2 — Minimum capital
£ 25 KF R

Units may not be redeemed if the assets of the FCP fall below EUR 300,000; if the assets remain below this
amount for a period of thirty days, the Management Company shall make the necessary provisions to liquidate
the UCITS concerned, or to carry out one of the operations mentioned in Article 411-17 of the AMF General
Regulation (transfer of the UCITS).

1 Management Regulations
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ARTICLE 3 — Subscription and redemption of units
33— AsHr2 Y papw

Units are issued each time a subscription request is received on the basis of their net asset value plus a
subscription fee, where applicable.

AEE FRAIY B R T AEE S Y R (e ) S AR T o

Redemptions and subscriptions are executed under the conditions and according to the procedures defined in
the simplified prospectus and in the detailed memorandum.

VRS iR SRR E E e R FEERART o

Units of the FCP may be admitted to an official stock exchange listing in accordance with the regulations in
force.

AR Lz AL HECFERBG RPN T RS PR o

Subscriptions must be fully paid up on the day the net asset value is calculated. Subscriptions may be made in
cash and/or by a contribution in kind in the form of transferable securities. The Management Company is
entitled to refuse any securities offered and, for that purpose, must communicate its decision within seven
days of the date on which the securities were tendered. If they are accepted, the securities contributed in kind
are valued according to the rules laid down in article 4 and the subscription is based on the first net asset
value following acceptance of the securities concerned.
éﬁ&ﬁi?§é$&¢gﬂimﬁﬁ°@%mwm$ﬂﬁ FRESAA RS T G RIES
25 pEE o BRI IES L T ppEwAAg e g ud 1‘17 P RESRES R RHRREY 4
)J— ’%. » B Fi% '/4%-)» F"F—E-%’\ fv"" = F B AE B % E,_k..?—

Redemptions are made exclusively in cash, except in the event of liquidation of the Fund when unitholders
have agreed to be reimbursed in securities. The redemption price is paid by the Custodian within 5 days of the
valuation day of the units.
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However, if in exceptional circumstances the redemption requires the prior sale of assets held in the Fund, this
deadline may be extended to a maximum of 30 days.
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With the exception of succession or an inter vivos gift, the sale or transfer of units between unitholders or
unitholders and third parties is considered as a redemption followed by a subscription; if this involves a third
party, the sale or transfer amount must, where applicable, be supplemented by the beneficiary in order to at
least reach the minimum subscription amount stipulated by the simplified and full prospectuses.
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By application of article L.214-30 of the Code Monétaire et Financier, the French Financial and Monetary Code,
the redemption of units by the FCP as well as the issue of hew units may be suspended on a temporary basis
by the Management Company in exceptional circumstances and if this is deemed necessary to protect the
interests of the unitholders.
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When the net assets of the FCP have fallen below the minimum threshold set by the regulations, no
redemptions may be carried out.
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Possibility of limiting subscriptions:

The Fund will “temporarily” stop issuing new shares the day after the day on which its outstanding exceed
1100 Million Euro. It will then be closed to all subscriptions. The Fund will resume issuing new shares when its
outstanding falls below the level of 1000 Million Euro. A communication period of one month will precede this
reopening to subscriptions.

Bearers will be informed through an announcement published in a general distribution economic daily
newspaper.
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ARTICLE 4 — Calculation of the net asset value
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The net asset value is calculated in accordance with the valuation rules specified in the detailed memorandum
of the full prospectus.
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MANAGEMENT OF THE FUND
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ARTICLE 5 - The Management Company
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The Fund is managed by the Management Company in accordance with the Fund’s investment objectives.
The Management Company shall act in all circumstances on behalf of the unitholders and has the exclusive
right to exercise the voting rights attached to the securities held in the Fund.
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ARTICLE 5 BIS — Operating rules:
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The instruments and deposits in which the assets of the UCITS may be invested as well as the investment
rules are described in the detailed memorandum of the full prospectus.
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ARTICLE 6 — The Custodian
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The Custodian is responsible for the custody of the assets held in the Fund, for processing the orders received
from the Management Company in relation to the purchase and sale of securities as well as those relating to
the exercise of subscription and allotment rights attached to the securities held in the portfolio. It is responsible
for all collections and payments.
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The Custodian must ensure that decisions taken by the Management Company are lawful. Where applicable,
it must take all protective measures that it deems necessary. In the event of a dispute with the Management
Company, it shall inform the AUTORITE DES MARCHES FINANCIERS.
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ARTICLE 7 - The Statutory Auditor
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An Auditor has been appointed by the board of the Management Company for a term of six financial years with
the approval of the AUTORITE DES MARCHES FINANCIERS.
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The Auditor carries out the checks and audits established by law and, in particular, certifies whenever
necessary the fairness and regularity of the financial statements and of the accounting information contained
in the management report.
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The Auditor's mandate may be renewed.
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The Auditor shall inform the AUTORITE DES MARCHES FINANCIERS and the Management Company of the
FCP of any irregularities and misstatements observed during the course of his work.
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The Auditor shall supervise the valuation of the assets and the determination of exchange ratios used in the
event of a conversion, merger or split.
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The Auditor shall certify the accuracy of the composition of the assets and other information before any
publication.
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The Auditor’'s fees are determined by mutual agreement between the Auditor and the managing body of the
Management Company on the basis of an agenda indicating all duties deemed necessary.
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In the event of liquidation, the Auditor shall value the amount of the assets and establish a report on the
conditions of such liquidation.
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The Auditor certifies the financial statements serving as the basis for the payment of interim dividends.
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Article 8 — The financial statements and the management report
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At the end of each financial year, the Management Company prepares the financial statements and a report
on the management of the fund during the last financial year.
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The list of assets and liabilities is certified by the Custodian and all of the above documents are reviewed by
the Auditor.
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The Management Company shall make these documents available to unitholders within four months of the
financial year-end and shall notify them of the amount of income attributable to them: these documents are
either sent by post at the unitholders’ express request or are made available to them at the offices of the
Management Company and the Custodian.
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TITLE 1l
DIVIDEND POLICY
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Article 9:
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The net income for the financial year is equal to the amount of interest, arrears, dividends, premiums and
prizes, director’s fees as well as all proceeds generated by the securities held in the portfolio of the FCP, plus
income generated by temporary cash holdings, less management fees, possible depreciation allowances and
borrowing costs.
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Distributable income is equal to the net income for the financial year plus retained earnings, plus or minus the
balance of the income equalisation accounts for the last financial year.
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Distributable income shall be fully accumulated each year, with the exception of those amounts which are
subject to compulsory distribution by law.
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TITLE IV

MERGER — SPLIT — DISSOLUTION - LIQUIDATION
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Article 10 - Merger — Split
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The Management Company may either merge all or part of the assets of the Fund with another UCITS under
its management, or split the Fund into two or more FCPs under its management.
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Such mergers or splits may only be carried out one month after unitholders have been notified. Such mergers
or splits give rise to the issue of a new certificate indicating the number of units held by each unitholder.
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ARTICLE 11 - Dissolution — Extensions
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If the assets of the Fund remain below the amount set in Article 2 above for thirty days, the Management
Company shall inform the AUTORITE DES MARCHES FINANCIERS and shall dissolve the Fund (or, where
applicable, the sub- fund) except in the event of a merger with another FCP.
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The Management Company may dissolve the Fund (or, where applicable, the sub-fund) early; it shall inform
unitholders of its decision and from this date subscription and redemption orders shall no longer be accepted.
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The Management Company shall also dissolve the Fund if a request is made for the redemption of all of the
units, if the Custodian’s appointment is terminated and no other Custodian has been appointed, or upon expiry
of the Fund’s term, unless such term is extended.
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The Management Company shall inform the AUTORITE DES MARCHES FINANCIERS by post of the
dissolution date and procedure. Lastly, it shall send the AUTORITE DES MARCHES FINANCIERS the
Auditor's report.
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The Fund's extension may be decided by the Management Company subject to the agreement of the
Custodian.
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Its decision must be taken at least three months before the expiry of the Fund's term and must be
communicated to the unitholders and the AUTORITE DES MARCHES FINANCIERS.
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In the event of dissolution, the Custodian or the Management Company is responsible for carrying out the
liquidation. For this purpose, they shall receive broader powers to sell the FCP’s assets, settle liabilities, if any,
and allocate the balance in cash or in securities to the unitholders.
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The Auditor and the Custodian shall continue to carry out their functions until the end of the liquidation.
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ARTICLE 13 — Competent courts — Jurisdiction
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All disputes relating to the Fund that may arise during the term of the Fund or during its liquidation either
between the unitholders or between the unitholders and the Management Company or the Custodian are
subject to the jurisdiction of the competent courts.
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